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A Literate Revival
Technology couldn't save a derelict mill district in Min-
neapolis, but old-fashioned books and letters could. C8
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The Road to a Jumbo Mortgage V/as Supposed to Get Easier
'  r ,,ByMATTRICHTEL

In early.February, Congress gave bêleaguered mortgage
borrowers a rare cause for celebration. As part of the econòmic
stimulus packáge; it passed rules intended to maké it easier
and less expensiVe for people to take out hefty loans in the na-
tion's costliest housing markets.

sands of borrowers take out billions of dollars in new loans
could Stanch the bleeding in the housing market, spur

The program "is so much of a failure that it'srreally unbe-
lievable," said Daniel M. Shlufman, president of the FCMC
Mortgage Corporation in Clifton, N.J. Mr. Shlufman likene$
Congress's effort,to l'coming up with a vaccine to a terrible dis-
eage, and then not giving it to people, or making it too.eipen.
sive."

Under the new rules, a sizable number of jumbo loan would
be treated by the mortgage industry in the same way a,s small'
er conventional loans. This change - raislng the ceiling for
loans backed by government-sponsored housing finance agen.

cies to nearly $730,000 in the nation's costliest:loiaticins -
was intended to bring rates do'rvn for more borrowers

and stimulate the lending that Ís needed to get
tìe economy moving again. I , '

The goal of making most of :
these jumbo loans accessible;,

was aimed not at helping
subprime ' borrowersi

those people with spotty
credit histories. Rather,, it was
meant for borrowers with good
credit and ample down pay-
ments, but \ryho wanted to buy a
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spending and reduce the pain of a
likelyrecession. Ëffi' r ,Instead, the effort to make it
easiçr to get:jumbo mortgages -
loans over $417,000 - has yielded
;frùstration and disillusionment.

Srnçe the rulés took
effect April 1, many
prospeçtivq ,borrow- ,.q
ers and their mortgage
brokers say the,¡1ew lo4ns
are either not available or the
rates are far higher than they .
expected. Relief, they say, has
been replaced by g¡ief.


